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Highland/iBoxx Senior Loan ETF 

Supplement dated June 20, 2023 to the Summary Prospectus, Prospectus and Statement of Additional 
Information (“SAI”) each dated October 31, 2022, as supplemented from time to time 

This Supplement provides new and additional information beyond that contained in the Summary 
Prospectuses, Prospectus and Statement of Additional Information and should be read in conjunction with 
the Summary Prospectuses, Prospectus and Statement of Additional Information. 

IMPORTANT NOTICE 

The following information supplements and supersedes any information to the contrary contained in the 
Summary Prospectus, Prospectus and/or Statement of Additional Information of Highland/iBoxx Senior Loan 
ETF, a series of NexPoint Funds I (the “Trust”), dated and supplemented as noted above. 

On June 2, 2023, the Board of Trustees (the “Board”) of the Trust unanimously approved an Agreement and Plan 
of Reorganization (the “Plan”) for the reorganization of Highland/iBoxx Senior Loan ETF (the “Target Fund”) 
into BondBloxx USD High Yield Bond Sector Rotation ETF (the “Acquiring Fund”), a series of BondBloxx ETF 
Trust. Under the Plan, the Target Fund would be reorganized into the Acquiring Fund. Based on the information 
requested by the Board and provided to it by NexPoint Asset Management, L.P. (the “Adviser”), the Board, 
including a majority of the Trustees who are not “interested persons” of the Trust, unanimously concluded that 
participation by the Target Fund in the Reorganization is in the best interests of the Target Fund and its 
shareholders. 

The Reorganization is expected to qualify as a tax-free reorganization for U.S. federal income tax purposes. 
Accordingly, no gain or loss is expected to be recognized by the Fund or its shareholders as a direct result of the 
Reorganization. Additionally, Target Fund shareholders will not incur any sales load or similar transaction 
charges as part of the Reorganization. 

The Target Fund may increase its cash exposure in preparation for the Reorganization. Subject to shareholder 
approval, prior to the completion of the Reorganization, the Target Fund will move substantially all of its 
portfolio to cash or cash equivalents. The Adviser believes there will be minimal tax impact to the Target Fund’s 
shareholders as a result of the Reorganization due to the Target Fund’s available capital loss carryforwards, 
which are anticipated to offset potential capital gain recognized arising from the repositioning to the extent such 
may result. Please contact the Adviser at 1-877-665-1287 if you have questions about the Reorganization or your 
account. 

A special meeting of shareholders will be scheduled during which shareholders of the Target Fund will be asked 
to consider and vote on the Plan. If shareholders of the Target Fund approve the Reorganization, the 
Reorganization is expected to take effect shortly after the shareholder meeting. 

Shareholders of record of the Target Fund will receive a prospectus/proxy statement that will include important 
information regarding the Reorganization. Those shareholders should read that prospectus/proxy statement 
carefully when it is available. The prospectus/proxy statement, and any other documents filed by the Fund with 
the SEC, may be obtained free of charge at the SEC’s website at www.sec.gov or the Fund’s Web site at 
www.nexpointassetmgmt.com/snln-etf/. For more information regarding the Target Fund please call 1-877-665-
1287 or visit the Fund’s Web site listed above. 

INVESTORS SHOULD RETAIN THIS SUPPLEMENT WITH THE SUMMARY PROSPECTUS, 
PROSPECTUS AND STATEMENT OF ADDITIONAL INFORMATION FOR FUTURE REFERENCE. 
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Before you invest, you may want to review the Fund’s Statutory Prospectus, which contains more information about the Fund and its
risks. You can find the Fund’s Statutory Prospectus, Statement of Additional Information and other information about the Fund online
at https://www.nexpointassetmgmt.com/resources/#fundliterature. You can also get this information at no cost by calling
1-855-799-4757 or by sending an e-mail request to info@nexpoint.com. The Fund’s Statutory Prospectus and Statement of Additional
Information, both dated October 31, 2022, as supplemented, are incorporated by reference into this Summary Prospectus.

Investment Objective

The investment objective of Highland/iBoxx Senior Loan ETF
(the “Fund”) is to provide investment results that, before fees
and expenses, correspond generally to the price and yield
performance of the Markit iBoxx USD Liquid Leveraged Loan
Index (the “Underlying Index”).

Fees and Expenses

The following tables describe the fees and expenses that you
may pay if you buy, hold, and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and
other fees to financial intermediaries, which are not
reflected in the tables and examples.

Shareholder Fees (fees paid directly from your investment)

Maximum Sales Charge (Load) Imposed On Purchases (as a % of
offering price) None

Maximum Sales Charge (Load) Imposed on Reinvested Dividends and
other Distributions (as a % of offering price) None

Maximum Deferred Sales Charge (Load) (as a % of the net asset
value at the time of purchase or redemption, whichever is lower) None

Exchange Fee None

Redemption Fee None

Annual Fund Operating Expenses (expenses that you pay each year
as a percentage of the value of your investment).

Management Fee 0.45%

Other Expenses 0.31%

Expedited Settlement Facility Fees 0.01%

Remainder of Other Expenses 0.30%

Total Annual Fund Operating Expenses 0.76%

Expense Reimbursement1 -0.20%

Total Annual Fund Operating Expenses After Expense
Reimbursement 0.56%

1 NexPoint Asset Management, L.P. (“NexPoint” or the “Adviser”) has
contractually agreed to limit the total annual operating expenses
(exclusive of taxes, brokerage commissions and other transaction costs,
acquired fund fees and expenses, extraordinary expenses and dividend
expense on short sales (collectively, the “Excluded Expenses”)) of the Fund
to 0.55% of average daily net assets of the Fund (the “Expense Cap”). The

Expense Cap will continue through at least October 31, 2023, and may not
be terminated prior to this date without the action or consent of the
Fund’s Board of Trustees (the “Board”). Under the Expense Cap, the
Adviser may recoup waived and/or reimbursed amounts with respect to
the Fund within thirty-six months of the date such amounts were waived
or reimbursed, provided the Fund’s total annual operating expenses,
including such recoupment, do not exceed the Expense Cap in effect at the
time of such waiver/reimbursement.

Expense Example

This Example helps you compare the cost of investing in the
Fund to the cost of investing in other mutual funds. The
Example assumes that (i) you invest $10,000 in the Fund for
the time periods indicated and then sell or redeem all your
shares at the end of those periods, (ii) your investment has a
5% return each year, and (iii) the Fund’s operating expenses
remain the same. Only the first year of each period in the
Example takes into account the expense reimbursement
described above. Your actual costs may be higher or lower.
Investors in the Fund may pay brokerage commissions on
their purchases and sales of Fund shares, which are not
included in the examples below.

1 Year 3 Years 5 Years 10 Years

$57 $223 $403 $924

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs and may result in higher taxes when Fund shares are
held in a taxable account. These costs, which are not
reflected in Annual Fund Operating Expenses or in the
Expense Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
157% of the average value of its portfolio.

Principal Investment Strategies

The Fund will, under normal circumstances, invest at least
80% of its assets (the “80% basket”) in component securities
of the Underlying Index (“Component Securities”). The Fund
may invest the remaining 20% of its assets (the “20% basket”)



in securities not included in the Underlying Index, but which
the Adviser believes will help the Fund track the Underlying
Index. For example, the Fund may invest in securities that are
not components of the Underlying Index to reflect various
corporate actions (such as mergers) and other changes in the
Underlying Index (such as reconstitutions, additions and
deletions). The Fund may invest in securities of any type and
of companies of any market capitalization, market sector or
industry. The Fund may use the 20% basket to invest in
securities issued by other investment companies, including
other exchange-traded funds. The Fund also may invest in
warrants and may also use derivatives, primarily swaps
(including equity, variance and volatility swaps), and options
and futures contracts on securities, interest rates,
non-physical commodities and/or currencies, with the 20%
basket to track the Underlying Index and as substitutes for
direct investments the Fund can make. The Fund may also
use derivatives such as swaps, options (including options on
futures), futures, and foreign currency transactions (e.g.,
foreign currency swaps, futures and forwards) to hedge
various investments for risk management and speculative
purposes. In addition, the Fund’s 20% basket may be invested
in cash and cash equivalents, including shares of money
market funds advised by the Adviser or its affiliates.

Unlike many investment companies, the Fund does not try to
“beat” the index it tracks. The Fund uses a passive
management strategy designed to track the total return
performance of the Underlying Index as a proxy for the senior
secured loan universe. The Underlying Index is a subset of the
Markit iBoxx USD Leveraged Loan Index. “Leveraged Loans”
are loans to companies that typically already have a high
amount of debt and are often characterized by lower credit
ratings or higher interest rates. The Underlying Index is a
rules-based index consisting of some of the largest, most
liquid Leveraged Loans, as measured by the number of active
market participants trading the security and the dollar face
amount of outstanding senior loans issued. Currently, loans
eligible for inclusion in the Underlying Index are measured by
type, size, liquidity, spread, credit rating and minimum time
to maturity.

The Underlying Index is sponsored by Markit Indices Limited
(the “Index Provider”), an organization that is independent of
the Fund and the Adviser. The Index Provider determines the
composition and relative weightings of the securities in the
Underlying Index and publishes information regarding the
market value of the Underlying Index.

The Adviser uses a representative sampling indexing strategy
to manage the Fund. “Representative sampling” is an
indexing strategy that involves investing in a representative
sample of securities that collectively has an investment
profile similar to the Underlying Index. The securities selected
are expected to have, in the aggregate, investment
characteristics (based on factors such as market capitalization
and industry weightings), fundamental characteristics (such

as return variability, duration, maturity or credit ratings and
yield) and liquidity measures similar to those of the
Underlying Index. The Fund may, but is not required to, hold
all of the securities in the Underlying Index. “Tracking error”
is the difference between the performance (return) of the
Fund’s portfolio and that of the Underlying Index. The Adviser
expects that, over time, the Fund’s tracking error will not
exceed 5%. Funds that employ a representative sampling
strategy may incur tracking error risk to a greater extent than
funds that seek to replicate an index.

The Component Securities primarily consist of senior loans
(“Senior Loans”) to domestic or foreign corporations,
partnerships and other entities that operate in a variety of
industries and geographic regions, which may include
emerging markets (“Borrowers”). The Fund will, under
normal circumstances, invest at least 80% of its assets (i.e.,
net assets plus borrowings for investment purposes) in Senior
Loans. Senior Loans, at the time of the Fund’s purchase, have
the most senior position in a Borrower’s capital structure or
share the senior position with other senior debt securities of
the Borrower. Senior Loans generally are arranged through
private negotiations between a Borrower and several
financial institutions (the “Lenders”) represented in each case
by one or more such Lenders acting as agent (the “Agent”) of
the several Lenders. On behalf of the Lenders, the Agent is
primarily responsible for negotiating the loan agreement
(“Loan Agreement”) that establishes the relative terms and
conditions of the Senior Loan and rights of the Borrower and
the Lenders. The Component Securities in which the Fund will
invest are expected to be below investment grade securities
(also known as “high yield securities” or “junk securities”).

Such securities are rated below investment grade by a
nationally recognized statistical rating organization
(“NRSRO”) or are unrated but deemed by the Adviser to be of
comparable quality. The Underlying Index may include, and
the Fund may acquire and retain in its portfolio, below
investment grade or unrated securities, including loans of
Borrowers that are insolvent or in default, provided that all
criteria of the Underlying Index, including liquidity
requirements, are met.

The Fund may invest in participations (“Participations”) in
Senior Loans and may purchase assignments (“Assignments”)
of portions of Senior Loans from third parties. Senior Loans
often are secured by specific assets of the Borrower, although
the Fund may invest without limitation in Senior Loans that
are not secured by any collateral.

The Fund is a non-diversified fund as defined in the
Investment Company Act of 1940, as amended (the
“1940 Act”), but intends to adhere to the diversification
requirements applicable to regulated investment companies
(“RICs”) under Subchapter M of the Internal Revenue Code of
1986, as amended (the “Code”). The Fund may invest 25% or
more of the value of its assets in an industry or group of
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industries to the extent that the Underlying Index
concentrates in an industry or group of industries. The Fund is
not intended to be a complete investment program. Except
for investment restrictions designated as fundamental in this
Prospectus or in the Fund’s Statement of Additional
Information (“SAI”), the investment policies described in this
Prospectus or the Fund’s SAI are not fundamental and may be
changed without shareholder approval.

The Adviser expects that the Fund’s active or frequent trading
of portfolio securities will result in a portfolio turnover rate in
excess of 100% on an annual basis. As a result, the Fund may
be more likely to realize capital gains, including short-term
capital gains taxable as ordinary income, that must be
distributed to shareholders as taxable income. High turnover
may also cause the Fund to pay more brokerage commissions
and to incur other transaction costs, which may detract from
performance. The Fund’s portfolio turnover rate and the
amount of brokerage commissions and transaction costs it
incurs will vary over time based on market conditions.

Principal Risks

When you sell Fund shares, they may be worth less than what
you paid for them. Consequently, you can lose money by
investing in the Fund. No assurance can be given that the
Fund will achieve its investment objective, and investment
results may vary substantially over time and from period to
period. An investment in the Fund is not appropriate for all
investors. An investment in the Fund is not a deposit of any
bank and is not insured or guaranteed by the Federal Deposit
Insurance Corporation (FDIC) or any other government
agency. Each risk summarized below is a principal risk of
investing in the Fund and different risks may be more
significant at different times depending upon market
conditions or other factors.

Senior Loans Risk. The Fund’s investments in Senior Loans
are typically below investment grade and are considered
speculative because of the credit risk of their issuers. As with
any debt instrument, Senior Loans are generally subject to
the risk of price declines and to increases in interest rates,
particularly long-term rates. Senior loans are also subject to
the risk that, as interest rates rise, the cost of borrowing
increases, which may increase the risk of default. In addition,
the interest rates of floating rate loans typically only adjust to
changes in short-term interest rates; long-term interest rates
can vary dramatically from short-term interest rates.

Therefore, Senior Loans may not mitigate price declines in a
rising long-term interest rate environment. The secondary
market for loans is generally less liquid than the market for
higher grade debt. Less liquidity in the secondary trading
market could adversely affect the price at which the Fund
could sell a loan, and could adversely affect the Fund’s
income. The volume and frequency of secondary market
trading in such loans varies significantly over time and among

loans. Although Senior Loans in which the Fund will invest will
often be secured by collateral, there can be no assurance that
liquidation of such collateral would satisfy the Borrower’s
obligation in the event of a default or that such collateral
could be readily liquidated.

LIBOR has historically been the most common benchmark
interest rate index used to make adjustments to variable-rate
loans; however, due to manipulation allegations in 2012 and
reduced activity in the financial markets that it measures, the
Financial Conduct Authority (the “FCA”), the United Kingdom
financial regulatory body, announced that it will stop
encouraging banks to provide the quotations needed to
sustain LIBOR. Please refer to “LIBOR Transition and
Associated Risk” for more information.

High-Yield Debt Securities Risk. Below investment grade
securities or unrated securities of similar credit quality
(commonly known as “high-yield securities” or “junk
securities”) are more likely to default than higher rated
securities. The Fund’s ability to invest in high-yield debt
securities generally subjects the Fund to greater risk than
securities with higher ratings. Such securities are regarded by
the rating organizations as predominantly speculative with
respect to capacity to pay interest and repay principal in
accordance with the terms of the obligation. The market
value of these securities is more sensitive to corporate
developments and economic conditions and can be volatile.
Market conditions can diminish liquidity and make accurate
valuations difficult to obtain.

Telecommunications Sector Risk. The Fund may be impacted
by risks faced by companies in the telecommunications
services industry, including: a telecommunications market
characterized by increasing competition and regulation by the
Federal Communications Commission and various state
regulatory authorities; the need to commit substantial capital
to meet increasing competition, particularly in formulating
new products and new services using new technology; and
technological innovations that may make various products
and services obsolete.

Exchange-Traded Funds Risk. The price movement of an ETF
may not exactly track the underlying index and may result in
a loss. In addition, shareholders bear both their proportionate
share of the Fund’s expenses and indirectly bear similar
expenses of the underlying investment company when the
Fund invests in shares of another investment company.

Asset Class Risk. Securities in the Underlying Index or in the
Fund’s portfolio may underperform in comparison to the
general securities markets or other asset classes.

Cash Transaction Risk. Unlike most exchange-traded funds
(“ETFs”), the Fund currently intends to effect creations and
redemptions principally for cash, rather than principally for
in-kind securities, because of the nature of the Fund’s
investments. As a result, investments in Fund shares may be
less tax-efficient than investments in conventional ETFs.
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Paying redemption proceeds in cash rather than through
in-kind delivery of portfolio securities may require the Fund
to dispose of or sell portfolio investments to obtain the cash
needed to distribute redemption proceeds at an inopportune
time. This may cause the Fund to recognize gains or losses
that it might not have incurred if it had made a redemption
in-kind.

Commodities Risk. Commodities markets historically have
been extremely volatile, and the performance of securities
and other instruments that provide exposure to those
markets therefore also may be highly volatile. The
commodities markets may fluctuate widely based on a variety
of factors. These include changes in overall market
movements, domestic and foreign political and economic
events and policies, war, acts of terrorism, changes in
domestic or foreign interest rates and/or investor
expectations concerning interest rates, domestic and foreign
inflation rates and/or investor expectations concerning
inflation rates and investment and trading activities of mutual
funds, hedge funds and commodities funds. Commodity-
linked derivative instruments have a high degree of price
variability and are subject to rapid and substantial price
changes. Commodity-linked derivative instruments may
employ leverage, which creates the possibility for losses
greater than the amount invested.

Counterparty Risk. A counterparty (the other party to a
transaction or an agreement or the party with whom the
Fund executes transactions) to a transaction with the Fund
may be unable or unwilling to make timely principal, interest
or settlement payments, or otherwise honor its obligations.

Covenant-Lite Loans Risk. Loans in which the Fund invests
include covenant-lite loans, which carry more risk to the
lender than traditional loans as they may contain fewer or
less restrictive covenants on the borrower than traditionally
included in loan documentation or may contain other
borrower-friendly characteristics. The Fund may experience
relatively greater difficulty or delays in enforcing its rights on
its holdings of certain covenant-lite loans and debt securities
than its holdings of loans or securities with the usual
covenants.

Credit Risk. The issuers of certain securities or the
counterparties of a derivatives contract or repurchase
contract might be unable or unwilling (or perceived as being
unable or unwilling) to make interest and/or principal
payments when due, or to otherwise honor its obligations.
Debt securities are subject to the risk of non-payment of
scheduled interest and/or principal. Non-payment would
result in a reduction of income to the Fund, a reduction in the
value of the obligation experiencing non-payment and a
potential decrease in the Fund’s net asset value (“NAV”) and
the market price of the Fund’s shares.

Debt Securities and Leveraged Loans Risk. The value of debt
securities typically changes in response to various factors,

including, by way of example, market-related factors (such as
changes in interest rates or changes in the risk appetite of
investors generally) and changes in the actual or perceived
ability of the issuer (or of issuers generally) to meet its (or
their) obligations. During periods of rising interest rates, debt
securities generally decline in value. Conversely, during
periods of falling interest rates, debt securities generally rise
in value. This kind of market risk is generally greater for funds
investing in debt securities with longer maturities. In addition,
the interest rates of floating rate loans typically only adjust to
changes in short-term interest rates; long-term interest rates
can vary dramatically from short-term interest rates.

Leveraged Loans are subject to the same risks typically
associated with debt securities. In addition, Leveraged Loans,
which typically hold a senior position in the capital structure
of a borrower, are subject to the risk that a court could
subordinate such loans to presently existing or future
indebtedness or take other action detrimental to the holders
of Leveraged Loans. Leveraged Loans are also especially
subject to the risk that the value of the collateral, if any,
securing a loan may decline, be insufficient to meet the
obligations of the borrower or be difficult to liquidate.

Because loans are not ordinarily registered with the Securities
and Exchange Commission (the “SEC”) or any state securities
commission or listed on any securities exchange, there is
usually less publicly available information about such
instruments. In addition, loans may not be considered
“securities” for purposes of the anti-fraud protections of the
federal securities laws and, as a result, as a purchaser of
these instruments, the Fund may not be entitled to the anti-
fraud protections of the federal securities laws. In the course
of investing in such instruments, the Fund may come into
possession of material nonpublic information and, because of
prohibitions on trading in securities of issuers while in
possession of such information, it may be unable to enter
into a transaction in a publicly-traded security of that issuer
when it would otherwise be advantageous for it to do so.

Alternatively, the Fund may choose not to receive material
nonpublic information about an issuer of such loans, with the
result that it may have less information about such issuers
than other investors who transact in such assets.

Derivatives Risk. Derivatives Risk is a combination of several
risks, including the risks that: (1) an investment in a derivative
instrument may not correlate well with the performance of
the securities or asset class to which the Fund seeks
exposure, (2) derivative contracts, including options, may
expire worthless and the use of derivatives may result in
losses to the Fund, (3) a derivative instrument entailing
leverage may result in a loss greater than the principal
amount invested, (4) derivatives not traded on an exchange
may be subject to credit risk, for example, if the counterparty
does not meet its obligations (see also “Counterparty Risk”),
and (5) derivatives not traded on an exchange may be subject
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to liquidity risk and the related risk that the instrument is
difficult or impossible to value accurately. In addition,
changes in laws or regulations may increase the costs of using
derivatives, may limit the availability of some forms of
derivatives or the Fund’s ability to use derivatives, and may
adversely affect the performance of some derivative
instruments used by the Fund as well as the Fund’s ability to
pursue its investment objective through the use of such
instruments.

Emerging Markets Risk is the risk of investing in securities of
issuers tied economically to emerging markets, which entails
all of the risks of investing in securities of non-U.S. issuers
detailed below under “Foreign Securities Risk” to a
heightened degree. These heightened risks include: (i)
greater risks of expropriation, confiscatory taxation,
nationalization, and less social, political and economic
stability; (ii) the smaller size of the markets for such securities
and a lower volume of trading, resulting in lack of liquidity
and in price volatility; (iii) greater fluctuations in currency
exchange rates; and (iv) certain national policies that may
restrict the Fund’s investment opportunities, including
restrictions on investing in issuers or industries deemed
sensitive to relevant national interests.

Fixed Income Market Risk. Fixed income markets may, in
response to governmental intervention, economic or market
developments (including potentially a reduction in the
number of broker-dealers willing to engage in market-making
activity), or other factors, experience periods of increased
volatility and reduced liquidity. During those periods, the
Fund may experience increased levels of shareholder
redemptions, and may have to sell securities at times when it
would otherwise not do so, and at unfavorable prices. Fixed
income securities may be difficult to value during such
periods. Beginning in March 2022, the U.S. Federal Reserve
(the “Fed”) began increasing interest rates and has signaled
the potential for further increases. It is difficult to accurately
predict the pace at which the Fed will increase interest rates
any further, or the timing, frequency or magnitude of any
such increases, and the evaluation of macro-economic and
other conditions could cause a change in approach in the
future. Any such increases generally will cause market
interest rates to rise, which will cause the value of a Fund’s
debt securities to fall. Rising market interest rates could have
unpredictable effects on the markets and may expose fixed-
income and related markets to heightened volatility, which
could reduce liquidity for certain investments, adversely
affect values, and increase costs. Increased redemptions may
cause the Fund to liquidate portfolio positions when it may
not be advantageous to do so and may lower returns. If
dealer capacity in fixed-income and related markets is
insufficient for market conditions, it may further inhibit
liquidity and increase volatility in the fixed-income and
related markets. Further, potential future changes in
government policy may affect interest rates.

Focused Investment Risk. The Fund’s investments in Senior
Loans arranged through private negotiations between a
Borrower and several financial institutions may expose the
Fund to risks associated with the financial services industry.
The financial services industry is subject to extensive
government regulation, which can limit both the amounts
and types of loans and other financial commitments financial
services companies can make and the interest rates and fees
they can charge. Profitability is largely dependent on the
availability and cost of capital funds, and can fluctuate
significantly when interest rates change. Because financial
services companies are highly dependent on short-term
interest rates, they can be adversely affected by downturns in
the U.S. and foreign economies or changes in banking
regulations. Losses resulting from financial difficulties of
Borrowers can negatively affect financial services companies.

Foreign Securities Risk. Investments in securities of non-U.S.
issuers involve certain risks not involved in domestic
investments (for example, fluctuations in foreign exchange
rates (for non-U.S. securities not denominated in U.S.
dollars); future foreign economic, financial, political and
social developments; nationalization; exploration or
confiscatory taxation; smaller markets; different trading and
settlement practices; less governmental supervision; and
different accounting, auditing and financial recordkeeping
standards and requirements) that may result in the Fund
experiencing more rapid and extreme changes in value than a
fund that invests exclusively in securities of U.S. companies.
These risks are magnified for investments in issuers tied
economically to emerging markets, the economies of which
tend to be more volatile than the economies of developed
markets. In addition, investments by the Fund in non-U.S.
securities may be subject to withholding and other taxes
imposed by foreign countries on dividends, interest, capital
gains, or other income or proceeds. Those taxes will reduce
the Fund’s yield on any such securities.

Illiquid and Restricted Securities Risk. The Adviser may not
be able to sell illiquid or restricted securities, such as
securities issued pursuant to Rule 144A of the Securities
Act of 1933, at the price it would like or may have to sell
them at a loss. Securities of non-U.S. issuers and emerging or
developing markets securities in particular, are subject to
greater liquidity risk.

Industry Concentration Risk. Because the Fund may invest
25% or more of the value of its assets in an industry or group
of industries to the extent that the Underlying Index
concentrates in an industry or group of industries, the Fund’s
performance largely depends on the overall condition of such
industry or group of industries and the Fund is susceptible to
economic, political and regulatory risks or other occurrences
associated with that industry or group of industries.

Intellectual Property Risk. The Adviser relies on a license,
which may be terminated by the Index Provider that permits
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the Fund to use the Underlying Index and associated trade
names, trademarks and service marks (the “Intellectual
Property”) in connection with the name and investment
strategies of the Fund. In the event the license is terminated
or the Index Provider does not have rights to license the
Intellectual Property, it may have a significant effect on the
operation of the Fund.

Interest Rate Risk. Fixed income securities may decline in
value because of changes in interest rates. When interest
rates decline, the value of fixed rate securities already held by
the Fund can be expected to rise. Conversely, when interest
rates rise, the value of existing fixed rate portfolio securities
can be expected to decline. A fund with a longer average
portfolio duration will be more sensitive to changes in
interest rates than a fund with a shorter average portfolio
duration. In addition, the interest rates of floating rate loans
typically only adjust to changes in short-term interest rates;
long-term interest rates can vary dramatically from short-
term interest rates.

Loans in which the Fund will invest generally pay interest at
rates that are periodically redetermined by reference to a
base lending rate plus a premium. These base lending rates
generally are the London Interbank Offered Rate (“LIBOR”),
the prime rate offered by one or more major United States
banks (“Prime Rate”) or the certificate of deposit (“CD”) rate
or other base lending rates used by commercial Lenders. Due
to manipulation allegations in 2012 and reduced activity in
the financial markets that it measures, in July 2017, the FCA,
the United Kingdom financial regulatory body, announced
that it will stop encouraging banks to provide the quotations
needed to sustain LIBOR. Please refer to “LIBOR Transition
and Associated Risk” for more information.

Lender Liability Risk. A number of judicial decisions have
upheld the right of Borrowers to sue lending institutions on
the basis of various evolving legal theories founded upon the
premise that an institutional Lender has violated a duty of
good faith and fair dealing owed to the Borrower or has
assumed a degree of control over the Borrower resulting in a
creation of a fiduciary duty owed to the Borrower or its other
creditors or shareholders. Because of the nature of certain of
the Fund’s investments, the Fund or the Adviser could be
subject to such liability.

LIBOR Transition and Associated Risk. LIBOR is the average
offered rate for various maturities of short-term loans
between major international banks who are members of the
British Bankers Association. LIBOR has historically been the
most common benchmark interest rate index used to make
adjustments to variable-rate loans. It is used throughout
global banking and financial industries to determine interest
rates for a variety of financial instruments (such as debt
instruments and derivatives) and borrowing arrangements.

Due to manipulation allegations in 2012 and reduced activity
in the financial markets that it measures, in July 2017, the

FCA, the United Kingdom financial regulatory body,
announced that it will stop encouraging banks to provide the
quotations needed to sustain LIBOR. The ICE Benchmark
Administration Limited, the administrator of LIBOR, ceased
publishing certain LIBOR maturities, including some U.S.
LIBOR maturities, on December 31, 2021, and is expected to
cease publishing the remaining and most liquid U.S. LIBOR
maturities on June 30, 2023. It is expected that market
participants have transitioned or will transition to the use of
alternative reference or benchmark rates prior to the
applicable LIBOR publication date. Additionally, although
regulators have encouraged the development and adoption
of alternative rates, such as the Secured Overnight Financing
Rate (“SOFR”), the future utilization of LIBOR or of any
particular replacement rate remains uncertain.

It is expected that market participants will adopt alternative
rates such as SOFR or otherwise amend financial instruments
referencing LIBOR to include fallback provisions and other
measures that contemplate the discontinuation of LIBOR or
other similar market disruption events, but neither the effect
of the transition process nor the viability of such measures is
known.

Limited Information Risk. The types of Senior Loans in which
the Fund will invest historically may not have been rated by a
NRSRO, have not been registered with the SEC or any state
securities commission, and have not been listed on any
national securities exchange. Although the Fund will generally
have access to financial and other information made available
to the Lenders in connection with Senior Loans, the amount
of public information available with respect to Senior Loans
will generally be less extensive than that available for rated,
registered or exchange-listed securities.

Liquidity Risk. Liquidity risk is the risk that low trading
volume, lack of a market maker, large position size, or legal
restrictions (including daily price fluctuation limits or “circuit
breakers”) limits or prevents the Fund from selling particular
securities or unwinding derivative positions at desirable
prices. At times, a major portion of any portfolio security may
be held by relatively few institutional purchasers. Even if the
Fund considers such securities liquid because of the
availability of an institutional market, such securities may
become difficult to value or sell in adverse market or
economic conditions. Because loan transactions often take
longer to settle than transactions in other securities, the Fund
may not receive the proceeds from the sale of a loan for a
significant period of time. As a result, the Fund may maintain
higher levels of cash and short-term investments than mutual
funds that invest in securities with shorter settlement cycles
and/or may enter into a line of credit to permit the Fund to
finance redemptions pending settlement of the sale of
portfolio securities, each of which may adversely affect the
Fund’s performance. No assurance can be given that these
measures will provide the Fund with sufficient liquidity in the
event of abnormally large redemptions.
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Loan Participation Risk. In addition to the risks typically
associated with debt securities, Participations involve the risk
that there may not be a readily available market for
Participation interests and, in some cases, the Fund may have
to dispose of such securities at a substantial discount from
face value. Participations also involve the credit risk
associated with the underlying corporate borrower.

Management Risk. Management risk is the risk associated
with the fact that the Fund relies on the Adviser’s ability to
achieve its investment objective. The Adviser may be
incorrect in its assessment of the intrinsic value of companies
whose securities the Fund holds, which may result in a
decline in the value of Fund shares and failure to achieve its
investment objective. The Fund’s portfolio manager uses
qualitative analyses and/or models. Any imperfections or
limitations in such analyses and models could affect the
ability of the portfolio manager to implement strategies.

Market Price Variance Risk. Fund shares will be listed for
trading on NASDAQ, Inc. (the “Exchange”) and can be bought
and sold in the secondary market at market prices. The market
prices of shares will fluctuate in response to changes in the
NAV and supply and demand for shares. As a result, the trading
prices of Shares may deviate significantly from NAV during
periods of market volatility. The Adviser cannot predict
whether shares will trade above, below or at their NAV. Given
the fact that shares can be created and redeemed in Creation
Units, the Adviser believes that large discounts or premiums to
the NAV of shares should not be sustained in the long-term. In
addition, the securities held by the Fund may be traded in
markets that close at a different time than the Exchange.
Liquidity in those securities may be reduced after the
applicable closing times. Accordingly, during the time when the
Exchange is open but after the applicable market closing, fixing
or settlement times, bid-ask spreads and the resulting
premium or discount to the Shares’ NAV may widen. Further,
secondary markets may be subject to irregular trading activity,
wide bid/ask spreads and extended trade settlement periods,
which could cause a material decline in the Fund’s NAV. The
bid/ask spread of the Fund may be wider in comparison to the
bid/ask spread of other ETFs, given the liquidity of the Fund’s
assets. The Fund’s investment results are measured based
upon the daily NAV of the Fund. Investors purchasing and
selling shares in the secondary market may not experience
investment results consistent with those experienced by those
purchasing and redeeming directly with the Fund.

Non-Diversification Risk. An investment in the Fund could
fluctuate in value more than an investment in a diversified
fund. As a non-diversified fund for purposes of the 1940 Act,
the Fund may invest a larger portion of its assets in the
securities of fewer issuers than a diversified fund. The Fund’s
investment in fewer issuers may result in the Fund’s shares
being more sensitive to the economic results of those issuers.
An investment in the Fund could fluctuate in value more than
an investment in a diversified fund.

Non-Payment Risk. Debt securities are subject to the risk of
non-payment of scheduled interest and/or principal.

Non-payment would result in a reduction of income to the
Fund, a reduction in the value of the obligation experiencing
non-payment and a potential decrease in the Fund’s NAV and
the market price of the Fund’s shares.

Ongoing Monitoring Risk. Ongoing monitoring risk is the risk
associated with ongoing monitoring of the Agent. On behalf
of the several Lenders, the Agent generally will be required to
administer and manage the Senior Loans and, with respect to
collateralized Senior Loans, to service or monitor the
collateral. Financial difficulties of Agents can pose a risk to
the Fund. Unless, under the terms of the loan, the Fund has
direct recourse against the Borrower, the Fund may have to
rely on the Agent or other financial intermediary to apply
appropriate credit remedies against a Borrower.

Operational and Technology Risk. Cyber-attacks, disruptions,
or failures that affect the Fund’s service providers,
counterparties, market participants, or issuers of securities
held by the Fund may adversely affect the Fund and its
shareholders, including by causing losses for the Fund or
impairing Fund operations.

Options Risk. Options, such as covered calls and covered
puts, are subject to the risk that significant differences
between the securities and options markets could result in an
imperfect correlation between these markets.

Pandemics and Associated Economic Disruption. An
outbreak of respiratory disease caused by a novel coronavirus
was first detected in China in late 2019 and subsequently
spread globally (“COVID-19”). This coronavirus has resulted in
and may continue to result in the closing of borders,
enhanced health screenings, disruptions to healthcare service
preparation and delivery, quarantines, cancellations,
disruptions to supply chains and customer activity, as well as
general anxiety and economic uncertainty. The impact of this
coronavirus may be short-term or may last for an extended
period of time and has resulted and may continue to result in
a substantial economic downturn. Health crises caused by
outbreaks of disease, such as the coronavirus, may
exacerbate other pre-existing political, social and economic
risks. The impact of this outbreak, and other epidemics and
pandemics that may arise in the future, could continue to
negatively affect the global economy, as well as the
economies of individual countries, individual companies and
the market in general in significant and unforeseen ways. For
example, a widespread health crisis such as a global
pandemic could cause substantial market volatility, exchange
trading suspensions and closures, and impact the Fund’s
ability to complete repurchase requests. Any such impact
could adversely affect the Fund’s performance, the
performance of the securities in which the Fund invests, lines
of credit available to the Fund and may lead to losses on your
investment in the Fund. In addition, the increasing
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interconnectedness of markets around the world may result
in many markets being affected by events or conditions in a
single country or region or events affecting a single or small
number of issuers.

Passive Investment Risk. The Fund is not actively managed
and NexPoint does not attempt to take defensive positions
under any market conditions, including during declining
markets.

Portfolio Turnover Risk. High portfolio turnover will increase
the Fund’s transaction costs and may result in increased
realization of net short-term capital gains (which are taxable
to shareholders as ordinary income when distributed to
them), higher taxable distributions and lower after-tax
performance.

Prepayment Risk. During periods of falling interest rates,
issuers of debt securities may repay higher rate securities
before their maturity dates. This may cause the Fund to lose
potential price appreciation and to be forced to reinvest the
unanticipated proceeds at lower interest rates. This may
result in a decrease in the Fund’s income.

Regulatory Risk. To the extent that legislation or state or
federal regulators impose additional requirements or
restrictions with respect to the ability of financial institutions
to make loans in connection with highly leveraged
transactions, the availability of Senior Loan interests for
investment by the Fund may be adversely affected.

In addition, such requirements or restrictions may reduce or
eliminate sources of financing for affected Borrowers.

Further, to the extent that legislation or federal or state
regulators require such institutions to dispose of Senior Loan
interests relating to highly leveraged transactions or subject
such Senior Loan interests to increased regulatory scrutiny,
such financial institutions may determine to sell Senior Loan
interests in a manner that results in a price that, in the
opinion of the Adviser, is not indicative of fair value. Were the
Fund to attempt to sell a Senior Loan interest at a time when
a financial institution was engaging in such a sale with respect
to the Senior Loan interest, the price at which the Fund could
consummate such a sale might be adversely affected. See
“Industry Concentration Risk” above.

Securities Market Risk. The value of securities owned by the
Fund may go up or down, sometimes rapidly or
unpredictably, due to factors affecting particular companies
or the securities markets generally. A general downturn in
the securities market may cause multiple asset classes to
decline in value simultaneously. Many factors can affect this
value and you may lose money by investing in the Fund.

Stop Order Risk. During periods of high market volatility, a
Fund share may trade at a significant discount to its NAV, and
in these circumstances certain types of brokerage orders may
expose an investor to an increased risk of loss. A “stop order,”
sometimes called a “stop-loss order,” may cause a Fund share

to be sold at the next prevailing market price once the “stop”
level is reached, which during a period of high volatility can
be at a price that is substantially below NAV. By including a
“limit” criteria with a brokerage order, a shareholder may be
able to limit the size of the loss resulting from the execution
of an ill-timed stop order, although no assurance can be given
that inclusion of limit criteria will benefit the shareholder.

Swaps Risk involves both the risks associated with an
investment in the underlying investments or instruments
(including equity investments) and counterparty risk. In a
standard over-the-counter (“OTC”) swap transaction, two
parties agree to exchange the returns, differentials in rates of
return or some other amount calculated based on the
“notional amount” of predetermined investments or
instruments, which may be adjusted for an interest factor.

Swaps can involve greater risks than direct investments in
securities, because swaps may be leveraged and OTC swaps
are subject to counterparty risk (e.g., the risk of a
counterparty’s defaulting on the obligation or bankruptcy),
credit risk and pricing risk (i.e., swaps may be difficult to
value). Swaps may also be considered illiquid. Certain swap
transactions, including certain classes of interest rate swaps
and credit default swaps, may be subject to mandatory
clearing and exchange trading, although the swaps in which
the Fund will invest are not currently subject to mandatory
clearing and exchange trading. The use of swaps is a highly
specialized activity which involves investment techniques, risk
analyses and tax planning different from those associated
with ordinary portfolio securities transactions. The value of
swaps, like many other derivatives, may move in unexpected
ways and may result in losses for the Fund.

Tracking Error Risk. The performance of the Fund may
diverge from that of the Underlying Index. Because the Fund
employs a representative sampling strategy, the Fund may
experience tracking error to a greater extent than a fund that
seeks to replicate an index. The Adviser may not be able to
cause the Fund’s performance to correlate to that of the
Underlying Index, either on a daily or aggregate basis.

Because the Underlying Index rebalances monthly but the
Fund is not obligated to do the same, the risk of tracking
error may increase following the rebalancing of the
Underlying Index.

An investment in the Fund is not a bank deposit and is not
insured or guaranteed by the FDIC or any other government
agency. As with any investment company, there is no
guarantee that the Fund will achieve its goal.

Performance

The bar chart and the Average Annual Total Returns table
below provide some indication of the risks of investing in the
Fund by showing the Fund’s investment results from
November 6, 2012 (commencement of operations) through
December 31, 2021 and how the Fund’s average annual
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returns for various periods compare with a broad measure of
market performance. As with all mutual funds, the Fund’s past
performance (before and after taxes) does not predict how the
Fund will perform in the future. Both the chart and the table
assume the reinvestment of dividends and distributions. The
Fund’s performance reflects applicable fee waivers and/or
expense limitations in effect during the periods presented,
without which returns would have been lower. Updated
information on the Fund’s performance can be obtained by
visiting https://www.nexpointassetmgmt.com/snln-etf/
#performance or by calling 1-855-799-4757.

Annual Total Returns

The bar chart shows the performance of the Fund as of
December 31.
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The highest calendar quarter total return of the Fund was
4.78% for the quarter ended March 31, 2019 and the lowest
calendar quarter total return was -10.93% for the quarter
ended March 31, 2020. The Fund’s year-to-date total return
through September 30, 2022 was (5.44)%.

Average Annual Total Returns
For the period ended December 31, 2021

1 Year 5 Year

Since
Inception
(11/6/12)

Return Before Taxes -2.05% 0.76% 1.78%

Return After Taxes on Distributions 0.91% -0.88% -0.02%

Return After Taxes on Distributions and
Redemptions 1.22% -0.11% 0.57%

Markit iBoxx USD Liquid Leveraged Loan
Index (reflects no deduction for fees,
expenses or taxes) 2.76% 2.74% 2.93%

After-tax returns in the table above are shown on a before-
and after-tax returns basis for the Fund. After-tax returns are
calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an
investor’s tax situation and may differ from those shown. For
example, after-tax returns shown are not relevant to

investors who hold Fund shares through tax-advantaged
arrangements, such as 401(k) plans or individual retirement
accounts.

In some cases, average annual return after taxes on
distributions and sale of fund shares may be higher than the
average annual return after taxes on distributions because of
realized losses that would have been sustained upon the sale
of fund shares immediately after the relevant periods. The
calculations assume that an investor holds the shares in a
taxable account, is in the actual historical highest individual
federal marginal income tax bracket for each year and would
have been able to immediately utilize the full realized loss to
reduce his or her federal tax liability. However, actual
individual tax results may vary and investors should consult
their tax advisers regarding their personal tax situations.

Portfolio Management

NexPoint Asset Management, L.P. serves as the investment
adviser to the Fund.

The portfolio manager for the Fund is Matt Pearson.
Mr. Pearson has managed the Fund since January 2021:

Portfolio Manager
Portfolio Manager
Experience in this Fund Title with Adviser

Matt Pearson 1 year
Portfolio Manager and
Equity Trader

Purchase and Sale of Fund Shares

The Fund is an exchange-traded fund. The Fund will issue and
redeem shares only to authorized participants who have
entered into agreements with the Fund’s distributor
(“Authorized Participants”) in exchange for the deposit or
delivery of a basket of assets (securities and/or cash) in large
blocks, known as Creation Units, each of which comprises
100,000 shares. Retail investors may only purchase and sell
shares on a national securities exchange through a broker-
dealer. The price of Fund shares is based on market price, and
because ETF shares trade at market prices rather than NAV,
shares may trade at a price greater than NAV (a premium) or
less than NAV (a discount). When buying or selling shares in the
secondary market, you may incur costs attributable to the
difference between the highest price a buyer is willing to pay
to purchase shares of a Fund (bid) and the lowest price a seller
is willing to accept for shares of the Fund (ask) (the “bid-ask
spread”). Recent information regarding the Fund’s NAV,
market price, premiums and discounts, and bid-ask spreads is
available at www.nexpointassetmgmt.com/snln-etf/.

Important Additional Information

Tax Information

The Fund intends to make distributions that generally will be
taxable to you as ordinary income or capital gains, unless you
are a tax-exempt investor or otherwise investing in the Fund
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through a tax-advantaged arrangement, such as a 401(k) plan
or an individual retirement account. If you are investing in the
Fund through a tax-advantaged arrangement, you may be
taxed later upon withdrawals from that account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or
other financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create
a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s website for more information.
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